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Prayaas Revision Test Papers

Test 5- The Companies Act, 2013 (Unit 7 to 10 of Module)

Marks: 15 marks Time: 25 mins Date:

Q1) The Board of Directors of A Ltd. requested its Statutory Auditor to accept the assignment of designing
and implementation of suitable financial information system to strengthen the internal control mechanism of
the Company. How will you approach to this proposal, as a Statutory Auditor of A.Ltd., takinginto account
the consequences, if any, of accepting this proposal? (5 Marks)

Q2) The Board of Directors of Future Fashions Limited at its meeting recommended a dividend on its paid-up
equity share capital which was later on approved by the shareholders at the Annual General Meeting.
Thereafter, the directors at another meeting of the Board passed a board resolution for diverting the total
dividend to be paid to the shareholders for purchase of certain short-term investments in the name of the
company. As a result, dividend was paid to shareholders after 45 days. Examining the provisions of the
Companies Act, 2013, state whether the act of directorsiis:in violation of the provisions of the Act and if so,
state the consequences that shall follow for the above violative act. (5 Marks)

Q3) A Housing Finance Ltd. is a housing finance company havinga paid up share capital of X 11 crores and a

turnover of X 145 crores during the financial year 2017-18. Explain with reference to the relevant provisions

and rules, whether it is necessary for AHousing Finance Ltd. to file its financial statements in XBRL mode.
(5 Marks)
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